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Industry Buzz  
 Nahar Spinning: Company's manufacturing facilities in Punjab and Madhya Pradesh have partially resumed operations. 

 Automotive Axles: Offices and manufacturing have resumed at Jamshedpur and Hosur. 

 JCT: Textile division order has been reduced from 10 lakh pieces to 5.10 lakh pieces. 

 Cipla has received final approval for its ANDA for generic version of Migranal by the U.S. FDA. Drug is a nasal spray used 

to treat migraine headache.  

 InterGlobe Aviation said in a press release that it will be resuming domestic flights from May 25 , in a phased manner as 

per government directives. Company also said that it will operate 97 Kerala reparation flights to the Middle East. 

Markets rose for a third straight session though the upside 

remained capped amid concerns related to Covid-19 

pandemic 
 Domestic rating agency Icra predicted that the Indian economy will 

witness a sharp contraction of 5% during FY 2020-21, because of 

the very modest fiscal support given under the Self-Reliant India 

program, an extension of the nationwide lockdown and looming 

labor shortage. 

 ITC was the top gainer after the company has resumed cigarette 

production and distribution. Aviation stocks also increased after 

the government allowed airlines to resume domestic flights next 

week. 

 

Global & Asian market overview 
 European stocks ended lower as investors refrained from making 

significant purchases, and instead, trimmed down positions due to 

weak euro zone economic data. 

 US stocks showed a lack of direction early in the trading day but 

moved mostly lower over the course of the session. The pullback 

on the day partly offset the strong gains posted in the previous 

session. 

 Asian stocks fell broadly as fears of U.S.-China tensions as well as 

deteriorating relations between Canberra and Beijing kept 

investors' risk appetite in check.   

Indices Close Previous Chg.%   

SENSEX   30,932.9 30,818.6 0.4% 

NIFTY 9,106.3 9,066.6 0.4% 

NIFTY BANK 17,735.1 17,840.2 -0.6% 

NIFTY AUTO 5,749.9 5,603.8 2.6% 

NIFTY IT 13,647.9 13,517.4 1.0% 

 
 

Market depth Advance Decline T/O(bn) 

NSE 1,047 712 466 

BSE 1,323 925 19 

 

Indices Close Previous Chg.%   

DJIA 24,474.1 24,575.9 -0.41% 

NASDAQ 9,284.9 9,375.8 -0.97% 

S&P 500 2,948.5 2,971.6 -0.78% 

DAX 11,065.9 11,223.7 -1.41% 

CAC 40 4,445.5 4,497.0 -1.15% 

FTSE 100 6,015.3 6,067.2 -0.86% 

HANG SENG 24,280.0 24,400.0 -0.49% 

SSE INDEX  2,867.9 2,883.7 -0.55% 

NIKKIE 225 20,552.3 20,595.2 -0.21% 

 

Nifty Gainers Chg.%   Nifty Losers Chg.%   

ITC 7.08 BAJAJFINSV -3.6 

HINDALCO 5.79 BAJFINANCE -2.9 

ASIANPAINT 5.16 NTPC -2.85 

HEROMOTOCO 4.02 INDUSINDBK -2.74 

MARUTI 3.06 ADANIPORTS -2.04 

 

FII Derivatives Buy (bn) Sell (bn) Net (bn) 

INDEX FUT 46.7 51.4 -4.7 

STOCK FUT 152.0 147.1 4.9 
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 Bandhan Bank update on cyclone Amphan: In the Bank’s area of operations 49 banking units (micro banking outlets) in 

five districts were impacted, out of which 45 are operational on May 21. Bank expects these 5 outlets to resume 

operations shortly.  

 GMR Infra: MIHAN India has cancelled the contract for development of Nagpur Airport awarded to the comany.  

 Hero MotoCorp: LIC has increased its stake from 5.14% to 7.15% from June 2017 till May 19, this year. 

 ONGC and NTPC have signed MoU to set up joint venture for renewable energy business. As per the MoU, NTPC and 

ONGC will explore and set up Renewable Power assets including offshore wind, in India and overseas, and explore 

opportunities in the fields of sustainability, storage, E-mobility and ESG (Environmental, Social and Governance) 

compliant projects. 

 Indian Oil Corporation has cut the run rate of its Haldia refinery in eastern India’s West Bengal state to half its capacity 

after the cyclone disrupted electricity and fresh water supplies. The state-run refiner will review the supply situation on 

May 22 to decide on Haldia operations. Indian Oil said operations at its coastal refinery in adjoining Odisha state are 

normal and running at about 70% of capacity.  

 Bodal Chemicals to consider amalgamation of Trion Chemicals (wholly owned subsidiary) with self and to re-appoint 

Suresh J. Patel as chairman and managing director on May 27. 

 PFC has incorporated 5 SPVs for development of transmission schemes in Rajasthan and Andhra Pradesh.  

 SRF stated that its BOPET film line has been commissioned and capitalized on May 21, at a cost of Rs 385 crore. 

 Coforge (formerly NIIT Technologies) has offered to buy-back 19.56 lakh shares representing 3.13% of total issued and 

paid-up capital at a price of Rs 1,725 per shares aggregating to Rs 337.46 crore. Buyback price is at premium of 20% to 

closing price on May 21. Buyback opens on May 29 and closes on June 11. Record date was March 12. 

 Emami: CCI has approved acquisition of 100% stake in Emami Cement by Nuvuc Vistas. 

 TTK Prestige update on Covid-19: Sales that could not be affected in the March quarter due to shutdown is estimated at 

Rs 70 crore. Both at company level and at channel level sufficient levels of finished goods maintained to meet retail 

demand pursuant to easing of lockdown conditions. After May 6, retail operations have started in Karnataka, Kerala, Goa 

and Tamil Nadu. Primary sales are expected to break even by June.  

 GTL Infra stated that due to cyclon Amphan, 2,500 of its radiating towers have been affected. Company’s assets are 

adequately insured, however, the company cannot assess financial loss of its assets. 

 IRB Infra allotted NCDs worth Rs 200 crore on a private placement basis. 

 Edelweiss Financial Services: Board approved increasing the limit to make loans from Rs 10,000 crore to Rs 20,000 crore 

and divestment of company’s investments or assets. 

  

Earnings 4QFY20 
 VST Industries 4Q (Standalone, YoY) Revenue up 7% at Rs 291.5 crore Net profit up 33.2% at Rs 70.6 crore EBITDA up 

16.7% at Rs 94.8 crore Margins at 32.5% versus 29.8% Raw Material Cost as% of Sales at 48% versus 53.6%.  

 BSE 4Q (Consolidated, YoY) Revenue up 3% at Rs 119.6 crore Net loss at Rs 1.3 crore versus Net profit at Rs 51.9 crore 

EBITDA loss at Rs 22.1 crore versus EBIDTA loss at Rs 3.1 crore Investment Income down 42% at Rs 30.5 crore and Other 

Income down 59% at Rs 5.7 crore.  



 
 

 

 Quickheal Technologies 4Q (Consolidated, QoQ) Revenue down 2.1% at Rs 64.3 crore Net profit down 55.1% at Rs 8 

crore EBITDA down 66.8% at Rs 7.7 crore Margins at 12% versus 35.3% Bottom line numbers impacted due higher 

purchase cost of security software products.  

 Hawkins Cookers 4Q (Standalone, YoY) Revenue down 21% at Rs 146 crore Net profit down 30.4% at Rs 9.4 crore EBITDA 

down 34.1% at Rs 14.5 crore Margins at 9.9% versus 11.9% No dividend declared due to Covid-19 impact.  

 Jubilant Industries 4Q (Consolidated, YoY) Revenue down 12.6% at Rs 124.4 crore Net loss at Rs 1.9 crore versus Net loss 

at Rs 5.2 crore EBITDA down 21.1% at Rs 6 crore Margins at 4.8% versus 5.3% Agri product segment revenue down 14% 

at Rs 40.3 crore.  

 

Indian Macro  
 India has become the world's second largest manufacturer of personal protective equipment (PPE) body coveralls within 

a short time span of two months. China is the world's leading producer of PPE body coveralls, crucial to safeguard against 

the COVID-19 pandemic. In a statement, the Ministry of Textiles said it has been taking several steps to ensure that both 

quality and quantity of PPE coveralls going up to the desired levels within a very short span of time of two months, 

"thereby catapulting India into the world's second largest manufacturer of body coveralls, next only to China". 

 Bad loans weren’t an alarming word in the banking system until half a decade ago. Bank CEOs kept repeating to analysts 

that things are under control. All those talks changed in 2014-2015. A massive clean-up process of bad loans initiated by 

the Reserve Bank of India (RBI) in 2015 under former governor Raghuram Rajan kicked off a painful phase for banks. 

They were forced to declare sticky loans hidden thus far in the balance sheets over the next few years. This came at a 

cost, though. Banks had to significantly increase provisions (money set aside to cover bad loans) subsequently impacting 

their profitability. The gross non-performing assets in the system skyrocketed to around Rs 9 lakh crore from about Rs 2-

3 lakh crore in just five years. With that, bankers thought the pain is over. It was only the beginning. 

 GST anti-profiteering authority has found real estate firm Emaar MGF guilty of profiteering of Rs 13.35 crore and directed 

it to return the amount to 1,239 homebuyers with 18% interest. The National Anti Profiteering Authority (NAA) has ruled 

that the realty firm has benefited from additional input tax credit (ITC), which is 11.90% of turnover between July 2017 

and March 2019. Based on a complaint filed by a home buyer in Emerald Floor Premier project and an investigation 

report of Directorate General of Anti Profiteeeing (DGAP), the NAA in its ruling said Emaar MGF has Profiteered an 

amount of Rs 13.35 crore. 

 

Global Macro 

 The IHS Markit US Composite PMI increased to 36.4 in May 2020 from the previous month's record low of 27.0, still 

indicating the second-sharpest decline in business activity since the series began in late-2009 as the economy began to 

reopen. New business and employment fell at the second-fastest rates in the series history, with foreign client demand 

remaining especially muted. 

 The number of Americans filling for unemployment benefits eased to 2.438 million in the week ended May 16th, the 

lowest level since the coronavirus crisis began more than two months ago. Still, filings came in slightly above market 

expectations of 2.4 million and lifted the total reported since March 21st to 38.6 million. On a non seasonally adjusted 

basis, the biggest increases in jobless claims were reported in California, New York, Florida, Georgia, Washington and 



 
 

 

Texas. The 4-week moving average, which removes week-to-week volatility, eased for a fourth straight week to 3.042 

million, while continuing jobless claims hit a new record of 25 million in the week ended May 9th. 

 The safe-haven German 10-year government bond yield was down 1.6 bps at -0.48% on Thursday as investors await 

further details on the proposed €500 billion EU recovery fund, after a group of member states led by Austria and the 

Netherlands reiterated they oppose to it and announced they will work on an alternative that would include funding 

with loans, not grants. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 
 

 
 



 
 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 S1 S2 PIVOT R1 R2 

ADANIPORTS 314 311 318 321 325 

ASIANPAINT 1536 1477 1560 1619 1642 

AXISBANK 350 346 360 364 373 

BAJAJ-AUTO 2576 2547 2650 2678 2753 

BAJAJFINSV 4419 4353 4581 4646 4808 

BAJFINANCE 1932 1902 2005 2035 2108 

BHARTIARTL 585 576 595 604 614 

BPCL 305 296 311 320 325 

BRITANNIA 3079 3060 3118 3137 3176 

CIPLA 610 604 618 624 633 

COALINDIA 123 121 125 127 128 

DRREDDY 3775 3736 3864 3903 3993 

EICHERMOT 13619 13066 13909 14461 14752 

GAIL 87 85 87 89 90 

GRASIM 518 512 528 534 543 

HCLTECH 528 519 533 542 547 

HDFC 1564 1546 1608 1626 1670 

HDFCBANK 845 833 864 876 896 

HEROMOTOCO 2050 1980 2090 2160 2200 

HINDALCO 123 117 127 133 137 

HINDUNILVR 1947 1927 1975 1995 2023 

ICICIBANK 299 295 306 310 317 

INDUSINDBK 337 330 351 358 371 

INFRATEL 202 200 206 208 212 

INFY 666 659 673 680 687 

IOC 73 72 74 75 76 

ITC 179 167 185 197 203 

JSWSTEEL 167 165 171 173 177 

KOTAKBANK 1131 1115 1160 1175 1205 

LT 808 799 826 834 853 

M&M 399 391 406 414 420 

MARUTI 4930 4779 5002 5153 5225 

NESTLEIND 16167 16096 16336 16407 16576 

NTPC 89 88 91 92 94 

ONGC 76 75 77 78 80 

POWERGRID 157 156 159 160 161 

RELIANCE 1422 1405 1442 1458 1478 

SBIN 150 148 153 154 158 

SHREECEM 18880 18515 19115 19480 19715 

SUNPHARMA 459 448 464 475 480 

TATAMOTORS 83 82 84 85 86 

TATASTEEL 280 275 283 287 291 

TCS 1962 1923 1980 2019 2037 

TECHM 514 506 518 526 529 

TITAN 841 834 850 857 867 

ULTRACEMCO 3514 3458 3552 3608 3646 

UPL 360 352 365 374 379 

VEDL 88 86 90 92 94 

WIPRO 185 180 188 193 197 

ZEEL 150 148 155 157 162 

Trading guidelines 

 This model is based on the premise that the PIVOT is the most 

important price level that decides the intraday trend. Much like how 

the door or a window hangs by a hinge and sways in the wind, the 

intraday trend also hangs by this PIVOT LEVEL and swings because of 

the demand-supply, volatility and market sentiments prevailing in 

the market. Hence its importance in intraday trading.  

 Wait for the market price to stabilize after opening in the first 30 

minutes of trading.  

 Opening Price is considered around close of previous day. Avoid 

BUYING if prices open abnormally high and avoid selling if prices 

open too low.  

 If the market price is stable above the pivot level after 20-30 minutes 

of opening, then GO LONG and book profit near the resistant level 

(R1 & R2)  

 If the market price is stable below the pivot level after 20-30 minutes 

of opening, then GO SHORT and book profit near the support level 

(S1 & S2) 

 

Stop loss 

Since you are aware of the 'potential returns' at the time of initiating an 

intraday trade (difference between the entry price and profit targets), you 

should set up an appropriate STOP LOSS around 1%   above / below of the 

trade price or a level comfortable to you, to protect yourself if the market 

turns and goes against you. 

 

Alternate strategy 

If you have already initiated a trade with clear-cut profit targets and a stop 

loss level, and find during the course of the trading day that the market turns 

and goes the other way and crosses the TREND LEVEL, then trade again: For 

instance, if your first trade was a LONG trade and the market price drops 

through the TREND LEVEL to lower price levels, then GO SHORT and if your 

first trade was a SHORT trade and the market price rises through the TREND 

LEVEL to higher price levels, then GO LONG. 

 

S1, S2 are the immediate support levels. 

R1, R2 are the immediate resistance levels. 
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